            EMIVEST BERHAD  (415622-V)


NOTES:

1.
Accounting policies

The quarterly financial statements have been prepared based on accounting policies and methods of computation consistent with those adopted in the year 2001 Audited Financial Statements and in accordance with applicable approved accounting standards of the Malaysian Accounting Standards Board.

2.
Exceptional items


There were no exceptional items for the current quarter and financial year-to-date.

3.
Extraordinary items


There were no extraordinary items for the current quarter and financial year-to-date.

4.
Taxation


Taxation comprises the following: -

	
	Current Year

2nd Quarter

30/06/02

RM’000
	
	Year To Date

30/06/02

RM’000

	Current year
	879
	
	1,483

	Deferred tax
	-
	
	-

	
	879
	
	1,483


The effective tax rate on the Group’s profit for the current quarter is lower than the statutory tax rate due to availability of unabsorbed tax losses and reinvestment allowances claimed by subsidiary companies.

5. 
Profit on sale of investments or properties

There was no sale of investments and properties for the current quarter and financial year-to-date.

6.      
Purchases and sales of quoted securities

There were no purchase or disposal of quoted securities for the current quarter and financial year-to-date.

7.
Changes in the composition of the group

There were no changes in the composition of the Group during the period under review including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations.

8.
Status of corporate proposals

There were no corporate proposals announced but not completed as at the date of this report.

9.
Issuance or repayment of debts and equity securities

There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellation or share held as treasury shares and resale of treasury shares for the current quarter and financial year-to-date except as disclosed below:-

(a)
On 8 January 2002, the Company issued 6,000,000 new ordinary shares of RM1.00 each at an issued price   of RM1.50 per share to all successful applicants in conjunction with the listing exercise of the Company on the Second Board of the Kuala Lumpur Stock Exchange.

(b)
On 18 January 2002, KLSE announced that the Company’s entire issued and paid-up share capital comprising 40,000,002 ordinary shares of RM1.00 each were admitted to the Official List of the Exchange and the listing of and quotation for these shares on the Second Board under the “Consumer Products” sector was granted with effect from 9.00a.m., Wednesday, 23 January 2002, on a “Ready” basis pursuant to the Rules of the Exchange.  The Stock Short Name and Stock Code is “EMIVEST”, and “7125”  respectively.

(c)
On 28 January 2002, Securities Commissioner has approved the Proposed Advance by the Company on the proceeds from the public issue of 6,000,000 ordinary shares of RM1.00 each at the issue price of RM1.50 per share to its subsidiaries and Proposed Waiver from complying with the Securities Commission’s guidelines on the offering of private debt securities respect of the Proposed Advance.  

(d)
On 31 January 2002, the Company’s subsidiary has utilised the advance stated in note (c) to fully settle the outstanding balance of term loan facility of RM10.0 million.

10.
Group borrowings

	
	Current Year

30/06/02

RM’000

	Short term - secured
	65,652
	

	Long term - secured
	377
	

	
	66,029
	



There were no foreign borrowings as at the date of this report.

11.
Contingent liabilities 

There were no contingent liabilities as at the date of this report.

12
Financial instruments with off balance sheet risk


There were no financial instruments with off balance sheet risk as at the date of this quarterly report.

13.
Material litigation

There were no material litigations pending as at the date of this report.

14.
Segment report

There is no disclosure on segment information as the Group operates principally within one industry 

in Malaysia. 

15.
Comparison with preceding quarter’s results

Group revenue was RM11.65 million lower as compared with the preceding quarter.  The dropped in revenue was mainly due to the drop in demand for chicken feed at the end of the current quarter as a result of the urged by Federation of Livestock Farmers Association of Malaysia (FLFAM) to poultry farmers to reduce their production since the industry is facing chicken glut.

However, the Group achieved higher profit before tax by RM0.666 million as a result of favourable raw materials’ cost.

16.
Review of performance

The operation’s of the Group has been quite stable without any material factors affecting the performance of the Group during the current quarter.

17.
Subsequent events 

There were no material events subsequent to the end of the period reported on that have not been reflected in the financial statements.

18. 
Seasonal or cyclical of operations


There were no material seasonal or cyclical factors affecting the 2nd Quarter results.

19.
Current year prospects

Barring any unforeseen circumstances, the Board expects to achieve satisfactory level of operating performance for the financial year ending 31 December 2002.

20.
Variance on forecast profit/profit guarantee

No profit guarantee was issued during the period.  The explanatory notes for variance of actual from forecast are only applicable in the final quarter of the financial year ending 31 December 2002.

21.
Dividend

The Board of Directors is pleased to declare that a tax exempt interim dividend of 5% in respect of financial year ending 31 December 2002, will be paid on 19 November 2002.  The entitlement date for the dividend payment is 29 October 2002.

A Depositor shall qualify for entitlement to the dividend only in respect of:-

(a)  Shares transferred to the Depositor’s securities account before 12.30 p.m. on  29 October 2002 in respect of ordinary transfer;

(b)  Shares bought on the Kuala Lumpur Stock Exchange on a cum entitlement basis according to the rules of the Kuala Lumpur Stock Exchange.


































